
RR Kabel is a prominent player in India's consumer electrical industry covering wires, cables and fast-moving electrical goods
(FMEG). With over two decades of experience, company is the fastest-growing company in the sector, boasting a remarkable
43.4% CAGR between Fiscal 2021 and Fiscal 2023. In the Indian wires and cables market, RR kabel holds the fifth-largest
position with a 5% market share by value as of March 31, 2023, and a notable 7% share in the branded wires and cables
segment compared to 5% in 2015. Their strong emphasis on the business-to-consumer (B2C) channel accounts for
approximately 74% of wires and cables revenue as of March 31, 2023. RR Kabel is also the leading exporter of wires and cables
from India, representing around 9% of the export market. Their products stand out with 35 international certifications,
showcasing their commitment to quality and innovation. RR kabel pioneers in introducing low smoke zero halogen (LS0H)
insulation technology and (heat-resistant flame-retardant) unilay core technology in their products in India's consumer electrical
industry.

We believe RR KABEL IPO gives investors an opportunity to invest in a fastest growing consumer electrical company in India. As a leading
company in the Indian consumer electrical industry, RR Kabel is able to grow at a CAGR of 43.4% between Fiscal 2021 and Fiscal 2023.
We like the way the company has diversified its product portfolio along with its focused R&D efforts and global certifications makes it
well-positioned for innovation and future growth. Company has also expanded its B2C operations in wire and cable channelling sales of
74% of revenue, which shows the company is well versed to capture the emerging trends. With a strong brand recognition and history of
multiple inorganic growth has allowed the company to cross-sell their FMEG products to their wires and cables customers, which will be
able to expand its FMEG portfolio. By looking at the financials historically, RR kabel has delivered a healthy growth in revenue from
operation of 61%/28% in FY 2022/23 and healthy profit after tax growth of 58% in FY 2022 and -11% in FY 2023, as the overall growth
is uneven due to including of FMEG products and cost. On Valuation parse at upper price band of ₹ 1035/- and based on annualized
earnings and fully diluted post-IPO paid-up capital, the issue is asking for a Market Cap of ₹ 11496 Cr with P/E of 60.54x on consolidated
basis, which seems the issue is highly priced discounting all near term growth triggers, leaving no room for new investor via IPO. Investors
should also look at IPO offers which come with higher OFS issue (90% of fund raise) which is an area of concern for new investors. Hence
considering rationales and overpriced valuation risk, we recommend investors to "SUBSCRIBE WITH RISK" to the RR Kabel Ltd IPO offer
with long-term perspective only.

Cost of Materials and Raw Material Price Fluctuations Pose Risks to their Operations.
Concentration risk of relying on a few distributors for our distribution to the overseas markets. 
Risk of OFS (More Than 90%) of ₹ 1784.01cr v/s Total issue size of ₹ 1964.01cr
Risk of loss making FMEG segment.

Diverse product range with global R&D efforts and certifications: Company manufactures and sells a diverse portfolio of
products across categories which allows them to cross-sell effectively. In the wires and cables segment they offer various
products, including 'Firex LS0H,' 'Superex,' 'Unilay,' medium and high voltage power cables and control cables. They have
also created a custom special application cables to meet specific customer needs. In the FMEG segment, their products
include fans like Jaipur Mahal, Audie and Droot fans, LED lights such as bulbs, battens, panels, and street lights, as well as
appliances like Ardent and Calid. They're strategically investing in emerging trends like 5G cables, EV charging cables, smart
fans, and designer lights, aiming to become a diversified consumer electrical company. Their diverse product success is
credited to focused research and development efforts and global certifications. Their products have received over 30 global
accreditations and registrations including BASEC, UL, CSA, VDE, Intertek, TUV Rheinland and BIS. With a dedicated team of
60 employees, including 22 focused on FMEG products, RR kabel is well-positioned for innovation and growth.
Expanded B2C operations in the growing wires and cables industry: Wires and cables are a vital part of India's consumer
electrical industry, accounting for nearly 40% of the sector. Emerging sectors like logistics parks, data centers, and electric
vehicles are expected to boost demand for wires, cables and FMEG products. The data center industry is projected to grow
at 15%, while the domestic electric vehicle market is expected to see a 47% CAGR. The company believes it is well-prepared
to capture a significant share of this growth due to its market presence, brand recognition, diversified product portfolio,
innovation capabilities, manufacturing facilities, quality products, and a strong distribution network.
Well recognized consumer brands: RR Kabel has established strong brand recognition in the consumer electrical industry by
prioritizing safety, quality, and innovation. They have invested in initiatives like "Kabel Nukkad" and "Kabel Mela" to enhance
their brand visibility. This recognition has allowed them to cross-sell their FMEG products to their wires and cables
customers. Their marketing and sales efforts are strategically spread across various channels, creating opportunities for
cross-selling based on their brand's focus on safety, quality, and innovation. Company has also expanded their distribution
network, working closely with distributors and retailers to offer their FMEG products. Their connections with electricians,
backed by incentive-driven marketing, provide them with a unique competitive advantage and foster long-term customer
loyalty. 
Grow and expand FMEG segment organically and inorganically: With their omni-channel presence covering both physical and digital
sales and distribution network company is well-positioned to capture the significant share of growth in FMEG segment. Through
expanding product suite and market access they are able to grow organically. They have also pursued inorganic growth opportunities
by acquiring businesses that help expand their FMEG product portfolio. In Fiscal 2020, they diversified into FMEG segment by
amalgamating the business from one of their group companies RREL. In Fiscal 2020, they also acquired LED Lights Business of
Arraystorm to add professional lighting fixtures and LED lights to their portfolio thereby expanding their portfolio to cover office,
industrial and warehouse spaces. Further, acquisition of the HEB of ‘Luminous Fans and Lights’ in May 2022, they added lights and
premium and mid-premium fans thereby expanding their FMEG segment. This acquisition boosted their FMEG segment revenue from
6.26% in 2022 to 10.91% by June 2023.
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BASIC FINANCIAL DETAILS
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R R Kabel Ltd

Havells India Ltd
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4,598.85
4,142.48
6,936.39
5,505.11

17.09
17.16
84.91
19.84
32.8
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1% or more in the subject company at the end of the month immediately preceding the date of publication of this research report.

MEL or its associates or Research analyst has not received any compensation / managed or co-managed public offering of securities of the company covered by Research
analyst during the past twelve months. MEL or its associates have not received any compensation or other benefits from the company covered by Research analyst or third
party in connection with the research report. Research Analyst has not served as an officer, director or employee of Subject Company and MEL / Research analyst has not been
engaged in market making activity of the subject company.
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may receive this report at the same time. MEL will not treat recipients as customers by virtue of their receiving this report. This report is not directed or intended for distribution
to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or
which would subject MEL & its group companies to registration or licensing requirements within such jurisdictions.

The report is based on the information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate, complete or up-to-
date and it should not be relied upon as such. We accept no obligation to correct or update the information or opinions in it. MEL or any of its affiliates or employees shall not
be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. MEL or any of its affiliates
or employees do not provide, at any time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own investigations.

This information is subject to change without any prior notice. MEL reserves its absolute discretion and right to make or refrain from making modifications and alterations to this
statement from time to time. Nevertheless, MEL is committed to providing independent and transparent recommendations to its clients, and would be happy to provide
information in response to specific client queries.

Before making an investment decision on the basis of this research, the reader needs to consider, with or without the assistance of an adviser, whether the advice is appropriate
in light of their particular investment needs, objectives and financial circumstances. There are risks involved in securities trading. The price of securities can and does fluctuate,
and an individual security may even become valueless. Opinions expressed are subject to change without any notice. Neither the company nor the director or the employees of
MEL accept any liability whatsoever for any direct, indirect, consequential or other loss arising from any use of this research and/or further communication in relation to this
research. Here it may be noted that neither MEL, nor its directors, employees, or representatives shall be liable for any damages whether direct or indirect, incidental, special or
consequential including lost revenue or lost profit that may arise from or in connection with the use of the information contained in this report.

Analyst Certification: Research Analyst the author of this report, hereby certify that the views expressed in this research report accurately reflects my personal views about the
subject securities, issuers, products, sectors or industries. It is also certified that no part of the compensation of the Research analyst was, is, or will be directly or indirectly
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Msearch’s Recommendation (Absolute Performance)
 Buy: > 20% within the next 12 Months

Accumulate: 5% to 20% within the next 12 Months
Sell : < -20% within the next 12 Months
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